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Key topics covered

> Gain an understanding of Tax Increment Financing

> Discuss TIF policies, development agreements, and incentive 
structures

> Review Finance Officer’s role and responsibilities

> Examine workout options available for distressed TIF districts
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Background Information
TIF Basics

What is Tax Increment Financing?
TIF is an economic development tool that allows local 
governments to capture an increase in property taxes (and in 
some states, other types of incremental taxes) and invest the 
funds in infrastructure and other public improvements 
(including developer incentives).(including developer incentives).

TIF Districts are created around geographic areas that are 
proven to have extraordinary development costs such asproven to have extraordinary development costs such as 
economic or physical blight, environmental contamination, 
high vacancy, etc.
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TIF Basics (cont.)
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TIF Basics (cont.)

The “But For” Test
The fundamental purpose of TIF is to attract investment to an p p
area in which little or no new development or growth would 
take place without the use of the TIF. 

This is sometimes called the "but for" test - no growth would 
happen but for the TIF.
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Contact us to learn more!Contact us to learn more!
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Disclosure

Pursuant to the rules of professional conduct set forth in Circular 230, as promulgated by the 
United States Department of Treasury, nothing contained in this communication was 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may 
be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purpose. No one, without our express prior written permission, may use or 
refer to any tax advice in this communication in promoting, marketing, or recommending a 
partnership or other entity, investment plan or arrangement to any other party.partnership or other entity, investment plan or arrangement to any other party.

Baker Tilly refers to Baker Tilly Virchow Krause, LLP, an independently owned and managed 
member of Baker Tilly International. The information provided here is of a general nature and 
is not intended to address the specific circumstances of any individual or entity. In specificis not intended to address the specific circumstances of any individual or entity. In specific 
circumstances, the services of a professional should be sought. © 2010 Baker Tilly Virchow 
Krause, LLP
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